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SUBJECT: OPIC INSURANCE - DOW CHEMICAL INVESTMENT 

1. EMBASSY HAS BEEN APPROACHED BY LOCAL REP OF DOW 
CHEMICAL CONCERNING OPIC INSURANCE FOR DOW'S RECENTLY 
APPROVED INVESTMENT IN FOUR DOWNSTREAM PLANTS IN NEW YOSU 
PETROCHEMICAL COMPLEX. 

2. ACCORDING TO LOCAL REP DOW PERSONNEL IN WASHINGTON 
HAVE RECEIVED "NEGATIVE RESPONSE" TO INQUIRIES CONCERNING 
INSURANCE FOR DOW'S PLANNED INVESTMENT, AND REPORT REASON 
GIVEN WAS THAT OPIC WAS OVEREXPOSED IN KOREA. 

3. DOW OFFICIALS HERE STATE, "DOW WILL NOT INVEST WITHOUT 
OPIC INSURANCE." 

4. DOW INVESTMENT IS IN AREA OF HEAVY AND CHEMICAL INDUSTRY, 
A HIGH PRIORITY FOR ROK, AND ALSO COMES AT A TIME WHEN ROK 
IS ENDEAVORING TO MAXIMIZE FOREIGN CAPITAL FLOWS, ROK 
OFFICIALS HAVE EXPRESSED CONCERN OVER POSSIBLE LOSS OF 
ALREADY APPROVED INVESTMENT. 

5. NAM, DUCK WOO, ROK DEPUTY PRIME MINISTER, WILL LEAVE 
FOR U.S. FEBRUARY 12. ROK EMBASSY WILL ASK FOR APPOINTMENT 
WITH PRESIDENT MAYS OF OPIC TO DISCUSS INSURANCE PROGRAM IN 
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GENERAL AND DOW INVESTMENT SPECIFICALLY. 
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6. EMBASSY WOULD APPRECIATE CLARIFICATION OF OPIC POSITION 
ON KOREA. 

SNEIDER 
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